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E.O. 11652: N/A 
TAGS: ETRDJA 

SUBJECT: AUTOMOBILES: MITI PROPOSAL TO EXPAND CAR IMPORTS 

1 . ACCORDING TO THE JULY 7 NIHON KEIZAI, MITI HAS "DECIDED 

TO UNDERTAKE" CAR IMPORT EXPANSION MEASURES INCLUDING THE 
ESTABLISHMENT OF A SALES AND DISTRIBUTION SYSTEM FOR IMPORTED 
CARS. THE MITI PROPOSAL IS DESIGNED TO OFFSET SOMEWHAT 
ANTICIPATED OVERSEAS REACTION AGAINST A FURTHER PROJECTED 
INCREASE IN JAPANESE PASSENGER CAR EXPORTS (NOW PROJECTED AT 
3.2 MILLION ANNUALLY AS COMPARED TO 1.8 MILLION IN 1975). 

2. MITTS PROPOSAL ALSO REPORTEDLY INCLUDES THE ESTABLISHMENT 
OF SPECIAL AGENCIES TO ASSURE BETTER AFTER-SALES SERVICE ON 
IMPORTS AND THE POSSIBLE DISPATCH OF "IMPORT PROMOTION 
MISSIONS" OVERSEAS TO COLLECT INFORMATION FROM MANUFACTURERS. 

3. EMBOEF SPOKE WITH MITI OFFICIAL WHO CONFIRMED THAT SUCH 
AN IDEAS HAS BEEN FLOATED WITHIN MITI AND THAT PRESS ARTICLE 

IS "SUBSTANTIALLY CORRECT". ANY FORWARD MOVEMENT OF PROPOSAL 
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INCLUDED BY MOF IN JFY 1977 BUDGET. MITI WILL KNOW ABOUT 
SEPTEMBER I WHETHER SUCH ADDITIONAL FINANCING WILL BE 
FORTHCOMING. 

4. EMBASSY COMMENT: MITI IDEA APPEARS TO US TO BE 
ILLUSTRATIVE OF THEIR CONCERN ABOUT THE AUTO PROBLEM AND 
THEIR WILLINGNESS TO BE CREATIVE IN SEEKING TO INCREASE AUTO 
IMPORTS. 
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